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FOR AN ACT relating to agriculture; to anmend sections 2-5415,
2-5416, 2-5417, and 2-5418, Revised Statutes Cunulative
Suppl enrent, 2006; to nodify provisions of the Agricultural
Qpportunities and Val ue- Added Partnerships Act; to authorize
grants for specialty crops; to harnonize provisions; and to
repeal the original sections.

Be it enacted by the people of the State of Nebr aska,
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Section 1. Section 2-5415 Revised Statutes Cumulative
Suppl enent, 2006, is anended to read:

2-5415. For purposes of the Agricultural Opportunities and
Val ue- Added Part nershi ps Act:

(1) Farming or ranching operation neans the active use,
managenent, and operation of real and personal property for the
production of crops or raising of |ivestock

(2) Pr oj ect means any agricul tural or val ue- added
agricultural product activity in the areas specified in section 2-5419
designed to pronote the purposes specified in section 2-5416. Project
does not nean, and grant funds shall not be used for, any activity
primarily designed to contribute to a single business, enterprise, or
i ndi vidual or designed to subsidize an existing farnmng or ranching
operation; and

(3) Specialty crop neans fruits, vegetables, tree nuts,

dried fruits, and nursery crops, including floriculture:; and

3> (4) Value-added neans increasing the net worth of
food or nonfood agricultural products by processing, alternative
production and handling nethods, <collective marketing, or other
i nnovati ve practi ces.

Sec. 2. Sect i on 2-5416 Revi sed Statutes Cunul ative
Suppl enent, 2006, is anended to read:

2-5416. The purposes of the Agricultural Opportunities and
Val ue- Added Partnerships Act are to:

(1) Support snall enterprise fornmation in the agricultural
sector of Nebraska's rural economy, including innovative cooperative

efforts for val ue-added enterprises;
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(2) Support the devel opnent of agricultural communities and
econom ¢ opportunity through innovative partnershi ps anmong farm ng and
ranching operations, rural communities, and businesses for the
devel opnent of val ue-added agricul tural products;

(3) Encourage collaboration between farming and ranching
operations and between farmng and ranching operations and
communi ti es, government, and businesses as well as between comunities
and regions;

(4) Strengthen the value-added production industry by
pronoting strategic partnerships and networks through nultigroup
cooperation for the <creation of enployment opportunities in the
val ue- added agricul ture industry;

(5) Enhance the incone and opportunity for farnming and
ranching operations in Nebraska in order to stemthe decline in their
numbers;

(6) Increase the farmng and ranching operations' share of
the food-systemprofit; and

(7) Enhance opportunities for farm ng and ranchi ng
operations to participate in electronic comerce and new and ermerging

mar kets that strengthen rural economic opportunities; and -

(8) Encourage the production and marketing of specialty

crops in Nebraska and to support the creation and devel opnent of

agricul tural enterprises and businesses that produce and narket

specialty crops in Nebraska.

Sec. 3. Secti on 2-5417 Revi sed St at ut es Cunul ati ve
Suppl enent, 2006, is anended to read:

2-5417. (1) The Departnent of Agriculture and the Depart ment
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of Econom c Devel opnent shall establish a conpetitive grant process to
provide grants for projects under the Agricultural Opportunities and
Val ue- Added Partnerships Act to eligible entities. The Departnent of
Econom ¢ Devel opment shall admi nister the act. Grants may be made for
up to seventy-five thousand dollars annually to eligible entities
under section 2-5418 that directly address one or nore of the purposes
specified in section 2-5416 in the areas specified in section 2-5419
and which neet the requirenents of this section and section 2-5420.

At _least twenty-five percent of grant dollars awarded in _a year shall

be used for funding grants for specialty crops.

(2) Priority for the awarding of grants wthin the
paraneters of this section shall be given to projects that make the
greatest contribution in increasing the nunber and quality of
sel f-enpl oyment opportunities for farming or ranching operations.
Grants shall also be awarded to pilot cooperative efforts for the
pronmotion of value-added products. Projects my be recomended for
recogni tion by the Governor.

(3) A recipient of a grant shall not receive nore than one
gr ant in any one cal endar year for t he same proj ect.

(4) Gants shall be awarded on a one-year basis but may be
renewed on an annual basis for no nore than three vyears. The
Department of Agriculture and the Departnent of Econonic Devel opnent
shal | develop an annual performance review process and a program for
grant renewal of approved projects determined to have continued
necessary statew de application and success.

(5) Grant funds shall not be used to replace other funding

for the admi nistrative support of the recipient or the admnistrative
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support of the project or for administrative costs relating to the
pl anning of the project or for any activity primarily designed to
contribute to a single business, enterprise, or i ndi vi dual .

Sec. 4, Section 2-5418 Revi sed Statutes Cunmul ati ve
Suppl enent, 2006, is anended to read:

2-5418. Eligible entities for grants under the Agricultural
Qpportunities and Val ue-Added Partnerships Act include communities,
counties, agencies, educational institutions, econonic devel oprment
provi ders, nonprofit cor porations, agricul tural cooperatives,
agricultural associations, agricultural marketing associations or
entities, resource conservation organizations, developnent districts,
and farming or ranching operations in—ecollaborative arrangenrents—with
ether—operations—entities—or organizatioens that neet the purposes

specified in section 2-5416.
Sec. 5. Oiginal sections 2-5415, 2-5416, 2-5417, and

2-5418, Revised Statutes Cunul ative Supplenent, 2006, are repealed.



